
TAX EVASION: THE REAL COSTS

Sources: IRS, “Understanding the Tax Gap,” March 2005; IRS, “Update on Reducing the Federal Tax Gap and Improving
Voluntary Compliance,” July 8, 2009; Congressional Budget O�ce, Historical Budget Data, January 2011; author’s calculations. 
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FEDERAL REVENUE LOST TO TAX EVASION

WHO IS CHEATING ?

CORPORATIONS AND EMPLOYERS

INDIVIDUALS

SMALL CORPORATIONS

LARGE CORPORATIONS
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2002
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2009
2010 $305

$3.09
TRILL ION
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$357
$376

$350
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(PERCENTAGE OF REVENUE LOST)
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$269
$290

TOTAL

B I L L I O N S

NEW DEBT ADDED
2001-2010: 7.7 TRILLION

REVENUE LOST
TO TAX EVASION

2001-2010: 3 TRILLION
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